ACCOUNTING POLICY FOR BERGRIVIER MUNICIPALITY FOR THE YEAR ENDED 

30 JUNE 2009 


Deputy Mayor, Speaker and members of the Mayoral Committee. Key management 
personnel is defined as the Municipal Manager, Chief Financial Officer and all other 
managers reporting directly to the Municipal Manager or as designated by the 
Municipal Manager. 

23. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure 
that is not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in a form of a grant that 
is not permitted in terms of the Municipal Finance Management Act (Act No. 56 of 
2003). Unauthorised expenditure Is accounted for as an expense in the Statement 
of Financial Performance and where recovered, It is subsequently accounted for as 
revenue in the Statement of Financial Performance. 

24. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 
200), the Public Office Bearers Act, and (Act. No. 20 of 1998) or is in contravention 
of the Municipality’s Supply Chain Management Policy. Irregular expenditure 
excludes unauthorised expenditure. Irregular expenditure is accounted for as 
expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

25. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could 
have been avoided had reasonable care been exercised. Fruitless and wasteful 
expenditure is accounted for as expenditure in the Statement of Financial 
Performance and where recovered, it is subsequently accounted for as revenue in 
the Statement of Financial Performance. 

26. CONTINGENT LIABILITIES 

Contingent liabilities existent at the reporting date include housing loan guarantees 
issued by arrangement with Council’s bankers. An investment has been ceded to 
the bank for global security against individual guarantees issued for collateral 
security provided for approved employees. 

Other known contingent liabilities are reflected in the financial statements. 

28. AMENDED DISCLOSURE POLICY 

Amendments to accounting policies are reported as and when deemed necessary 
based on the relevance of any such amendment to the format and presentation of 
the financial statements. The principal amendments to matters disclosed in the 
current financial statements include fundamental errors, changes and the treatment 
of assets financed by external grants. 
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BERGRMER MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


2 . 


3 . 


4. 


6 . 


HOUSING DEVELOPMENT FUND 

Housing Development Fund 
Unappropriated Surplus 

Loans extinguished by Government on 1 April 1 998 

Redemption on Housing Selling Scheme Loans not recorded In prior years - Note 35.16 
Redemption on Houskig Selling Scheme Loans not recorded In 2007/2008 - Note 35.1 

Total Housing Development Fund Assets and Liabilities 

NET ASSET RESERVES 

RESERVES 

Capital Replacement Reserve 
Capitalisation Reserve 
Government Grant Reserve 

Total Net Asset Reserve and Liabilities 

LONG TERM UABIUTIES 

Annuity Loans - At amortised cost 
Capitalised Lease Liability - At amortised cost 


Less: Current Portion transferred to Cunent Liabilities 

Annuity Loans - At amortised cost 
Capitalised Lease Liability - At amortised cost 

Less: Unamortised charges on loans 

Balance 1 July 
Adjustment for the period 

Restatement of prior year comparitives - Note 34.1 1 
Total Long-term Liabilities - At amortised cost using the effective interest rate method 

The obligations under finance leases are scheduled below: 


Amounts payable under finance leases: 
Payable within one year 
Payable within two to five years 
Payable after five years 

Less: Future finance obligations 

Present value of lease obligations 


Refer to Appendix A for descriptions, maturity dates and effective interest rates of structured loans 
and finance. 

Hire Purchases and Leases are secured by property, plant and equipment - Note 14 



NON-CURRENT PROVISIONS 


Provision for Rehabilitation of LandfilFsites 
Total Non-currant Provision Liabilities 

Landfltl Sites 

Balance 1 July 
Contribution for the year 
Expenditure for the year 
Correction of Error - Note 35.3 

Total provision 30 June 

Less: Transfer of Current Portion to Current Provisions - Note 8 
Balance 30 June 

NON-CURRENT EMPLOYEE BENEFITS 

Provision for Post-employement Health Care Benefits 
Total Non-current Employee Benefits 


2009 

2008 

R 

R 

2,427,544 

2.448,790 

2.427,544 

2,434,152 

_ 

33,679 

- 

(19,041) 

2,427,644 

2,448,790 

16.000,000 

11,781.905 

16,000,000 

11.781.905 

16,000,000 

11,781,906 

18.528.267 

13,820,991 

199,289 

362.371 

18,727,665 

14,183,362 

(2.004,321) 

(1,895,690) 

(1,904.789) 

(1,632,859) 

(99,532) 

(262,640) 

16,723,235 

12,287,663 

(1,322,295) 

(1,643,440) 

(1.543.440) 

- 

- 

(1.740.660) 

221.145 

197,220 

15,400,940 

10,744,223 

Minimum 

lease payments 

120,344 

292,399 


104,262 

120.344 

396,661 

(120.344) 

(34,290) 

- 

362,371 


15.624.606 

15.624.606 

13,715,152 

13,715,152 

14,115,152 

1,909.454 

861.619 

1.600.049 

- 

11,653,484 

16.024.606 
(400.000) 

15.624.606 

14.115.152 
(400,000) 

13.715.152 

12.691.161 

11,379.507 

12,691,161 

11,379,507 
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BERGRIVIER MUNICIPALITY 


6.1 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 



2009 

2008 

Posi-emplovment Health Cara Banafits 

R 

R 

Balance 1 July 

11,884.794 

9.502,333 

Contribution for the year 

1.853.750 

1.184,966 

Expenditure for the year 

(505.287) 

(432,780) 

Actuarial Loss/(Gain) 

(100.748) 

1,630,275 

Total non-current employee benefit 30 June 

13,132.509 

11,884,794 

Less: Transfer of Cunent Portion to Current Employee Benefits • Note 9 

(441,348) 

(505,287) 

Balance 30 June 

Provision for Post Retirement Benefits 

The Poet Retiremmt Benefit Plan is a defined benefit plan, of which the members are made up as 
follows: 

12,691,181 

11,379,507 

In-service (employee) members 

158 

158 

Continuatioln members (e.g. Retirees, widows, orphans) 

22 

22 

Total Members 

180 

180 

The liability In respect of past service has been estimated to be as follows: 

In-service members 

7,147,644 

6,468,549 

Continuation members 

5,984.865 

5,416,245 

Total Liability 

The municipality makes monthly contributions for health care arrangements to the following medical 
aid schemes; 

Bonitas 

Hosmed 

LA Health 

Key Health, and 

SAMWU Medical Aid 

The Current-sevlce Cost for the ensuing year is estimated to be R716 496, whereas the Interest Cost 
for the next year is estimated to be R1 173 944. 

13 , 132,509 

11,884,794 

Key actuarial assumptions used: 

% 

% 

1) Rate of interest 

Discount rate 

909 

9.09 

Health Care Cost Inflation Rate 

777 

7.77 

Net Effective Discount Rate 

II) Mortality rates 

The PA 90 ultimate table, rated down by 1 year of age was used by the actuaries. 

III) Normal retirement age 

The normal retirement age for employees of the municipality Is 63 years. 

1.23 

1.23 

The amounts recognised In the Statement of Financial Position are as follows: 

Present value of fund obligations 

13,132,509 

11,884,794 

Fair value of plan assets 

- 



13,132.509 

11.884,794 

Unrecognised past service cost 

- 

- 

Unrecognised actuarial gains/(losses) 

- 

- 

Present Value of unfunded obligations 

- 

■ 

Net tiablllty/(asset) 

13,132,509 

11,884,794 
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BERGRIVIER MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

The municipality has elected to recognise the full increase in this defined benefit liability immediately 
as per IAS 19, Employee Benefits, paragraph 155 (a). 

Reconciliation of present value of fund obligation: 


Present value of fund obligation at the beginning of the year 

1 1 .884.794 

9,502,333 

Total expenses 

1 .348,463 

752,186 

Current service cost 

595,898 

415.241 

Interest Cost 

1.257.852 

769,725 

Benefits Paid 

(605,287) 

(432,780) 

Actuarial (gains)/ios9cs 

(100,748) 

1,630,275 

Present value of fund obligation at the end of the year 

13.132.509 

11,884,794 


e.2 Provision for the rohsbilltstion of landflll-sites 


Balance 1 July 

14,115,152 

861,619 

Charged/(credlted) to the Income statement 

1,909,454 

13.253,533 

Contribution to provision 

1,909,454 

1,600,049 

Correction of Error - Note 35.3 

- 

11,653,484 

Balance 30 June 

16,024,606 

14,115,152 


6.3 Retirement funds 

CAPE JOINT PENSION FUND 


This fund comprises a defined benefit section and a defined contribution section. The Cape Joint 
Pension Fund is a multi-employor plan and the contribution rate payable is 9%, by the members and 
18% by Coundl. In respect of the defined benefit section the last valuation performed for the year 
ended 30 June 2008 (30 June 2007) revealed that the fund had an actuarial surplus of R1 82,733 
(R200,209) million with a funding level of 105,5% (107,1%), and is in a sound financial state as at 30 
June 2008. 

CAPE JOINT RETIREMENT FUND 

This fund comprises a defined benefit section and a defined contribution section. The contribution 
rate paid by the members (9,0%) and Council (18,0%) is sufficient to fund the benefits accojmg from 
the fund In future. In respect of the defined benefit section the last valuation performed for the year 
ended 30 June 2008 (30 June 2007) revealed that the fund had an actuarial surplus of R1 2,033 
(R20.22) million with a funding level of 103,3% (105,3%) and is in a sound financial position as at 30 
June 2008. 

MUNICIPAL COUNaLLORS PENSION 

The Municipal Councillors Pension Fund operates as a defined contribution scheme. The contribution 
rate paid by the members (13,75%) and council (15%) is sufficient to fund the benefits accruing from 
the fund in the future. The financial statements of the fund have not been audited since June 2006 
and the financial position of the fund is ot available. 



7. CONSUMER DEPOSITS 

Water and Electricity 
Total Consumer Deposits 


1.856,945 1,693,187 

1,856,045 1,693,187 
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BERGRIVIER MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 



2009 

2008 

PROVISIONS 

R 

R 

Performance Bonuses 

432.471 

294.338 

Current Portion of Nor>-Current Provisions 

400.000 

400,000 

Current Portion of Rehabilitation of Landfill Sites • Note 5 

400,000 

400,000 

Total Provisions 

The movement in current provisions are reconciled as follows: 

832,471 

694,338 

Rehabilitation of LandflU Sites 

Balance at beoinning of year 

400, CXK) 

400,000 

Transfer from non-current 

- 

- 

Contribution to provision 

- 

- 

Expenditure incurred 


- 

Balance at end of year 

400,000 

400,000 


2009 

2008 

Porfonnanco Bonuses 

R 

R 

Balance at beginning of year 

294.338 

333,021 

Contribution 

432,471 

298,734 

Expenditure Incurred 

(294.336) 

(335,417) 

Balance at end of year 

432,471 

294,338 


9. EMPLOYEE BENEFITS 


Current Portion of Nort-Current Employee Benefits 

441.348 

505.287 

Current Portion of Post-employment Health Caro Benefits - Note 6 

1 441,348 IP 

505,287 1 

Total Current Employee Benefits 

The movement in employee benefits are reconciled as follows; 

441,348 

505,287 

Post Retirement Benefits 

Balance at beginning of year 

505,287 

- 

Transfer from nort-current 

441,348 

605,287 

Expenditure incurred 

(505,287) 

- 

Balance at end of year 

441,348 

505.287 
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BERGRIVIER MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2000 


For mor® information regarding the provisions for Post Retirement Benefits and Longterm Sen/Ice 
Awards • Refer to Note 6 to the Financial Statements. Other Defined Benefit Plan Infonnation 



10. TRADE AND OTHER PAYABLES 

Trade Payables 

Payments received in advance 

Retentions 

Staff Leave Liability 

Personel Bonuses 

Other Creditors 

Deposits; Other 

Total Creditors 


The movement In provisions for employee benefits are reconciled as follov/s: 
Staff Leave 

Balance at beginning of year 
Contribution 
Expenditure Incured 

Balance at end of year 


Pensonne/ Bonus 

Balance at beginning of year 
Contribution 
Expenditure incured 

Balance at end of year 

11. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 
11.1 Candlttonal Qnnts from othmr sphons of Govmmmnt 

Unspent Grarrts 

National Government Grants 
Provincial Government Grants 
Other Sources 

Less: Unpaid Grants 

National Government Grants 
Provincial Government Grants 
Other Sources 

Total Conditional Grants and Receipts 

See appendix "F" for reconciliation of grants from other spheres of government. The Unspent Grants 
are cash-backed by term deposits. The municipality complied with the conditions attached to ail 
grants received to the extent of revenue recognised. No grants were withheld. 

12. TAXES 

VAT Payable 
Total VAT Payable 

VAT is payable on the receipts basis. VAT is paid over to SARS only once payment Is received from 
debtors. 


VAT Receivable 


2009 

2008 

R 

R 

10,545,510 

7,180,730 

1,131,842 

660.130 

9.774 

. 

2,054.385 

1.041.704 

1.128.196 

1.010.407 

3.929.326 

914.046 

421.109 

508,527 


19,220.141 11,316,544 


1.041.704 

1.373.738 

(361.057) 

750.989 

657.500 

(366.785) 

2.054.385 

1,041,704 

1,010.407 

2.254.163 

(2,136,375) 

948.770 

61.637 

1.128,185 

1,010,407 

5,528.579 

6,758.965 

378.174 

3.410.791 

1.739.614 

1,069,994 

3.805,194 

1,883,777 

(2.277.204) 

(3.212,593) 

(971.584) 

(1.305.620) 

(3.212.593) 

3,251,376 

3.646.372 


248.319 


248.319 

• 


2,011.043 


VAT is payable on the receipts basis. VAT Is paid over to SARS only once payment is received from 
debtors. 


13. SHORT-TERM LOANS 


The Municipality has no short term loans. 
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MOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 
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BERGREVIER MUNiCIPALETY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 




200t 

200B 

LONG T£FtM RECEIVABLES 

H 

R 

Stuff Car LoartB - @ 6% - At amcnrfised cost 

Sport Organisation Loans - @0%- At amortised cost 

109.4Ze 

131.496 

220*998 

171.083 

Sport Organisations Loans* pnavlously reported 

CoiTccfjon of Error - Note 35.1 

131,490 

249,221 

(77,338) 

Housing Sallhg Stbamo Loans - At amortised cosi 

584,412 

605.657 

Housing Selling Scheine Loans - prevfou si/ reported 

Correction of Error - Note 35.1 

584.412 

592,874 

12,783 

Lets: 

Unamartlsed DIscoiinlon Loans 

S25,33e 

(31,417) 

999.538 

(85,643) 


Balance 1 July 

Adjustment for the period 

Change In Aceountihg Policy ■ Ncte 34.2 

(95.643) 

64.225 

30.457 
(126.100) ) 

Lass, 

Current portion transferrert to current receivables 

793.918 

(155,447) 

a<J2.89S 

(182.418) 


SiaW Car Loans - At amortised cost 

Sport Organiaauon Loans * At amortised cost 

(109.420) 

(46,019) 

(120,295) 

[42.123) 

Less: 

Prevision for Impalnnent of Long Term Receivables 

638.471 

740,477 

Total Long Tarrn Racelvablas 

638,471 

740,477 


1ft. INVENTORY 


Fuel - At cost 

214.660 

209,999 

Waier 

83*163 

55,390 

Total Inventory 

277313 

265,389 

TRADE REDEIVADLES FROM EXCHANGE TRANSACTIONS 

Water 

3,304,948 

2,724,23ft 

Elect ridty 

5,407,500 

4. 430.086 

Housing Rentals 

308.945 

370.958 

Refuse 

3.001. B14 

1.S07.103 

Saweragg 

2.088,687 

1,900.231 

Other Arrears 

7,152.795 

S.087.75S 

Total! Trade necftlvables from oxohanga transactions (bofora provision) 

22,182,763 

10,424,350 

Provision fer Impairments 

(6.839,662) 

(3,297.666) 

Total: Trade receivables from exchange tiansactlona (after provision) 

The fair value of other receivables approximate their carrying valu e. 

15,343,091 

13,128*690 

gWricBrJ; Ageing 

Current (0 - 30 days) 

3.079.302 

2.675*895 

31 - GO Days 

196.389 

207 .950 

61 - 90 Days 

128.111 

09.958 

+ 90 Days 

2.063.184 

1.452.465 

Total 

5,487,588 

4,438*088 

(Water); Ao«lntt 

Ourreriit (0 - 30 days) 

907,307 

935.877 

31-60 Days 

183.828 

163.973 

61 - 90 Days 

157.084 

141*922 

+ 90 Days 

2.036.547 

1,482*466 

Total 

3.384.948 

2.724*238 

(Haii$InQk Aa&inQ 

Current (0 - 30 days) 

9.749 

9.105 

31 * GO Days 

3,354 

2.988 

61-90 Days 

2.920 

2.S77 

+ 90 Days 

292.922 

359.300 

Tota.1 

308.945 

370*958 
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BERGRIVIER MUNICIPALITY 


18. 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 



2000 

2008 

(R9tus9): AoBlna 

R 

R 

Current (0 - 30 days) 

923.142 

629,960 

31 . 60 Days 

181,985 

118,416 

61 > 90 Days 

152.956 

103,913 

•»>90 Days 

1.743.731 

954,814 

Total 

3,001,814 

1,807,103 

(Sww^ae): Ageing 

Current (0 • 30 days) 

783,599 

535,141 

31 • 60 Days 

143,960 

112,317 

61 • 90 Days 

122.089 

97,884 

* 90 Days 

1 , 837,019 

1,252,880 

Total 

2,886,667 

1,998,231 

(011)9(1: Aa9lna 

Current (0 • 30 days) 

3.447.936 

2.917.926 

31 -60 Days 

106.039 

80,801 

61-90 Days 

603.330 

70,593 

+ 90 Days 

2,993.490 

2,089,622 

Total 

7,162,795 

6,168,942 

aotaO: Ageing 

Cun«nt (0-30 days) 

9.231.715 

7,632,520 

31 - 60 Days 

817,555 

686,325 

61 - 90 Days 

1,166,490 

516,947 

+ 90 Days 

10,966,993 

7,588,564 

Total 

22.182,763 

16,424,356 

Rgoonctliatlon of Provision for Bad Debts 

Balance at beginning of year 

3,297,666 

3,297,666 

Contribution to provision 

3,541,996 

- 

Bad Debts writtan off against provision 

- 

- 

Reversal of provision 

- 

- 

Balance at end of year 

The provision for doubtful debts on debtors (loans and receivables) exists due to the possibility that 
not all debts will be recovered. Loans and receivables vrere assessed individually and grouped 
together at the Statement of Financial Position date as financial assets with similar credit risk 
characteristics and collectively assessed for impairment. 

Concentrations of credit risk with respect to trade receivables are limited due to the municipality's 
large number of customers. The munidpantys historical expeiience in collection of trade receivables 
falls within recorded allowances. Due to these factors, management believes that no additional risk 
beyond amounts provided for collection losses is Inherent in the municipaiit/s trade receivables. 

6,839,662 

3,297,666 

OTHER RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 

Taxes • Rates 

8.710,221 

8.626,737 

Other Debtors 

4,188,509 

1,602,875 


1^898.730 

10,229.612 

Lett: Provision for bad debts 

(1.779.149) 

(1.779.149) 

Total other Recelvabies from non-exchange transactions 

The fair value of other receivables approximate their carrying value 

11.119.681 

8.450,463 

(RatBs): Aaaina 

Current (0-30 days) 

1,600.651 

1,310,870 

31 -60 Days 

277.823 

241,012 

61 -90 Days 

262.306 

207,537 

+ 90 Days 

6.569.441 

6.867.318 

Total 

8.710,221 

8,626,737 



BERGRMER MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


Rw9nglllfttl9n PfVYltlgn T9r P e p tf 

Balance at beginning of year 
Contribution to provision 
Bad Debts written off against provision 
Reversai of provision 

Balance at end of year 

The provision for doubtful debts on debtors (loans and receivables) exists due to the possibility that 
not all debts will be recovered. Loans and receivables were assessed individually and grouped 
together at the Statement of Financial Position date as financial assets with similar credit risk 
characteristics and collectively assessed for impairment. 

Concentrations of credit risk with respect to trade receivables are limited due to the municipality’s 
large number of customers. The municipality’s historicai experience In collection of trade receivables 
falls >AHthin recorded allowances. Due to these factors, management believes that no additional risk 
beyond amounts provided for collection losses is inherent in the munidpaiit/s trade receivables. 


19. OPERATING LEASE ARRANGEMENTS 
19.1 The Municipality as Lessor 

Operating Leases 
Balance on 30 June 

At the Statement of Financial Position date, where the municipally acts as a lessee under operating 
leases, H will pay operating lease expenditure as follows: 

Up to 1 Year 
1 to 5 Years 
More than 5 Years 

Total Operating Lease Arrangements 

Reconciliation 
Balance on 1 July 

Change In accounting policy - Note 34.4 
Movement during the year 

Balance on 30 June 

19^ The Municipality aa Leasee 

Operating Leases 
Balance on 30 June 

At the Statement of Financial Position date, where the municipalfty acts as a lessor under operating 
leases. It will receive operating lease income as follows; 

Up to 1 Year 
1 to 5 Years 
More than 5 Years 

Total Operating Lease Arrangements 
Recenelllatlon 


Balance on 1 July 

Chenpe in accounting policy • Note 34.5 
Movement during the year 

Balance on 30 June 


2009 

2008 

R 

R 

1,779,149 

415.749 


1,363,400 

1,779,149 

1,779,149 


23.245 

22,427 

23.245 

22,427 


129,148 

151,729 

399,066 

339.066 

1,187,402 

1,376.550 

1,716,818 

1,887,345 


22,427 

- 

. 

20,793 

818 

1.634 

23.246 

22,427 


33,526 

27.306 

33.526 

27.306 


194,561 

149,601 

244.279 

438,840 

438,840 

888,441 


27,306 

- 

. 

24,968 

6,220 

2,338 

33,526 

27.306 
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BERGRtVIER MUNtCIPAUPf 


MOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


20, CASH AND CASK EQUIVALENTS 
20.1 

Call Irwfiftm^nts D$pa«ltB 
Prlmafy Bank Accourrt 
Cash Floais 

Total Cash and Cash EquI^alanU . Auets 

20.2 Ltablimai 

Primary Bank Accounl 

Total Caah and Cash Equtvalsnts ^ Llabltltlas 

The munIcipalEty has the followihg bank accounts: 

Current Accounts 

ABSA Bank Limited - Account Number 1 1 803B 0153 (Piimaiy Bank Account): 
ABSA Bank Limited * - Account Numbef 0125100303 (Traftic Account); 


ABSA Bank Umtt9d - Account Number 11 BOSS 01 S3 (Primsiy Bank Accouni): 
Cash DOOR balance at bcghntng of year 
Cash book balance at end of year 

Bank statement balance at beginning of yaar 
Bank statement balance at end of year 

ABBA Bank UmftA^ - Account kiumber 912S105S03 (Traffic Account): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank slatement balance at end of year 

21. PROPERTY RATES 


Residential, CommerclaL State 
Total Aiaeesfnent Rates 

Assessment Rates arc levied on the value of land and Improvements, which valuation Is perbrmed 
every 4 years. The last vaiuahon came into effect on 1 July 2007, interim veluaiiong are processed 
on an annual basis to take into account changes in individual propierty values due to Blterattuns and 
subdivisions and also to accommodate growth in the rate base due mostly to private development. 


The basic rate was 1,53 c per Rand on land and buildings (2008 = l,53c/R). 

Rates are levied monthly and payable by the Tth of the following month. Inieresi is levied at the prime 
rate plus 1% on outstanding monthly instalments, 

22. GOVERNMENT GRANTS AND SUBSIDIES 

Equ'itebCe Share 
Other- Operallng Grants 
Other - Capital Grahta 
Subsidies 

Total Government Grante find Subsidies 


23. SERVICE CHARGES 

Electricity 

Service Charges 
Less: Rebates 

Water 

Service Charges 
Less; Rebates 

Refuse Removal 

Service Charges 
Lees: Re hates 




2606 

R 

R 


35J56,456 

32,491,4S4 

- 

7,139 

7,139 

32,498.623 

36J63.S95 


6,810,500 

- 

6,610,600 

32.292,224 

{5.810,500} 

199,260 

- 

32,491,4S4 

(6.810,600} 



(6310.500) 

6,698,057 

32.292.224 

(6 ,e 10,500) 

1.612,483 

12,393,056 

38,982,850 

1,612,483 

199.260 

- 

199,260 

- 

26,179,296 

21.229.361 

26,t79.23& 

21.228,361 


11,929,993 

4.713,532 
7,225, 0S2 
44S.184 

8,963.513 

14,400,605 

1,292.362 

24.313,771 

24,716,560 

34^0,030 

29,383,610 

35.066,260 

(846.224) 

29.834,436 

(2S0,87S) 

10,231,523 


11,596,511 

{1.361.368) 

9,733,730 

(165,636) 

e, 908,462 

5.779,104 

7,752,063 

(S4E,SS1) 

6,609,705 

(730.S01) 


BERGRIVIER MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


Sewerag* and Sanitation Changra 6,388,178 3,862,683 


Service Charges 

6,159,275 

4,574,791 

Less: Rebates 

(771,097) 

(722,208) 

Total Service Charges 

86,780,319 

48,883,459 


2009 

2008 


R 

R 

INTEREST EARNED - EXTERNAL INVESTMENTS 



Bank 

4,631,076 

4.157,105 

Other 

- 

• 

Total Interest Earned . External Investments 

4,631,076 

4,167,106 

OTHER INCOME 



Admin Pees 

15.757 

5,155 

Cemetery 

182,264 

139,441 

Fire Station 

. 

2,439 

Photocopies 

35,315 

37,466 

Private Works 

12,866 

37,932 

Sale of Refuse Bags 

910 

1,131 

Search Fee 

9,015 

412 

Sundry Income 

2.040,740 

905,429 

Surplus Cash 

687 

713 

Swimming Pools 

11,674 

11,658 

Tots! Other Income 

2,309,208 

1,141,796 

EMPLOYEE RELATED COSTS 



Employee Related Costs • Salaries and Wages 

29,652,525 

23,673,769 

Employee Related Costs - Contributions for UIF, Pensions and Medical Aids 

6,899,354 

6,637,326 

Travel, Motor Car, Accommodation, Subsistence and Other Allowances 

3,062,011 

2,736,578 

Housing Benefits and Allowances 

453,715 

395,505 

Overtime Payments 

1,525,966 

1,935,217 

Bonuses 

2,686.634 

1.723.611 


44.280,205 

37.002.005 

Less: Employee Costs allocated elsewhere 

- 

• 


Total Employeo Rolatad Coats 44,280,208 37,002,006 


KEY MANAGEMENT PERSONNEL 


Key mangement personnel are all appointed on 5-year fixed contracts. There are no post- 
employment or termination benefits payable to them at the end of the contract periods. 

REMUNERATION OF KEY MANAGEMENT PERSONNEL 


Romunendon of the Municipal Managar 

Annual Remuneration 

576,646 

531,350 

Traveling Allowance 

121.491 

166,512 

Performance Bonus 

76,736 

- 

Contributions to UIF. Medical and Pension Funds 

61,200 

11,192 

Total 

836,073 

709.054 

Romunendon of the Deputy Municipal Manager {5 months) 

Annual Remuneration 


127,857 

Car Allowance 


46,236 

Leave Pay 


26,437 

Sevararxia Package 


688.880 

Performance Bonus 


68,012 

Contributions to UIF, Medical and Pension Funds 


14,637 

Total 

_ - 

072,069 


RBmurmntion of tho Dinctor : Firmnco 

Annual Remuneration 300,660 322,951 

Car Allowance 138,313 126,053 

Performance Bonus 74.557 63.121 

ConUlbutlons to UIF, Medical and Pension Funds 35,738 64,655 


Total 649,268 696,780 


Romunoration of Dinctor : Administration 

Annual Remuneration 

Car Allowance 

Performance Bonus 

Contributions • UIF, Medical. Pension 



300,660 322,951 

150.232 124,924 

53.255 63.121 

31,676 84,530 


Total 


639,823 


898,828 


BERGRIVIER MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

2009 

R 

Ramuneration of Director: Community Services 

2008 

R 

Annual Remuneration 

300.660 

322,951 

Car Allowance 

138,898 

127.650 

Performance Bonus 

- 

63,121 

Contributions - UIF. Medical, Pension 

44,930 

84,655 

Total 

484,488 

598,377 

Remuneration of Director: Technical Services 

Annual Remuneration 

300.660 

322,951 

Car Allowance 

138,398 

125.255 

Performance Bonus 

37,278 

63.121 

Contributions ■ UIF, Medical, Pension 

99,000 

64.655 

ToUl 

614,196 

696,982 

Remuneration of Director: Strategy 

Annual Remuneration 

319.000 


Car Allowance 

47.833 


Performance Bonus 

33,333 


Contributions • UIF, Medical, Pension 

1,497 


Total 

401,663 


REMUNERATION OF COUNCILLORS 

Mayor 

301,473 


Speaker 

263,160 


Chairpersons of committees 

526,097 


CounciOors 

829,889 

2.881.642 

Travelling allowance 

804,962 


Telephone allowance 

168,913 


Pension fund contributions 

230.038 


Medical aid contn’butions 

61,840 


Total Councillors* Remuneration 

3,166,362 

2.881,642 


tn-klnd Benefits 


The Executive Mayor. Executive Deputy Mayor. Speaker and Executive Committee Members are full- 
time Councillors. Eacn Is provided v^lth an office and shared secretarial support at the cost of the 
Municipality. The Executive Mayor may utilise ofTictal Council transportation when engaged In official 
duties. 

Certification by the Municipal Manager 

I certify that the rennur>eratk)n of Councillors and tn-kind benefits are within the upper Emits of the 
frameworic envisaged in Section 219 of the Constitution, read with the Remuneratbn of Public Officer 
Bearers Act and the Minister of Provincial and Local Govemmenfs determination in accordance with 
this Act. 



Signed; Municipal Manager 


DEBT IMPAIRMENT 


Other Receivables from non-exchange transaaions • Note 18 

3.541.992 

1.363.400 

Total Contribution to Bad Debts Provision 

DEPRECIATION AND AMORTISATION 

3,541,992 

1,363,400 

Property, plant and equipment 

8.445.478 

7.742.182 

Total Depreciation and Amortisation 

8,445,478 

7,742.182 

FINANCE COSTS 

Long-term Liabilities 

2.022.714 

2,005,997 

Overdraft Facilities 

- 

- 

Total Finance Coats 

2,022,714 

2,005.997 


BULK PURCHASES 

Electricity 

Water 

Total Bulk Purchases 



21.720.387 15.853.479 

2,882498 2.614,514 


24,602,885 18,487,999 
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BERGRfVIER hrtUNICIPALiTY 



NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2003 




2009 

2008 



R 

R 

32. 

GENERAL EXPENSES 




Gsnaral Expanses 

18,437,197 

21,779,844 


General expenses contains aetmtnislralivo afui technical expenses olKerwIse not provkJed for Jn the 
Une-ftemsof the Sialefnent of Financial performance. This includB iiem^ sodi as teiecomnrrunicalfohs. 
travelling, legal fees. aoOillng fees and consulting fees, 



33. 

GAIN/ (LOSS} ON SALE OF ASSETS 




Property, plant and equipment 

- 

318,008 


Total Gain/ (Loaa) on Sajs of Aaeeta 

- 

316,809 

34 

CHANGE IN ACCOUNTING POLICY JN TERMS OF GRAP 3 - IMPLEMENTATION OF 

GAMAP/QRAP 




Tha follDwtiig adjustments were made to amounts previously reported In the annual financial 

Etatemente of the MunicipaElty arising from the Implementalion of GAMAP/GRAP: 



341 

LcnO'teim LJabllltlee 




Balance previously reported; 

* 

16,117.837 


Implemenlatlon of ORAP: 

Un amortised Discount on long-term iiabllilies - Note 4 

_ 

(1,740,660} 


Restated Balance 

* 

14,377,187 

34.3 

Long-urm Receivables 




Balance previously repoiied: 

- 

853.794 


implementation of GRAP 

Unamortisea Discount on fong-tenn receivables* Note t7 

- 

(126,100) 


Restated Balance 

- 

727,664 

343 

Non-current Provisions 




Balance previously reported: 

Implementation of GRAP 


- 


Post-emptoymenl Health Care Benefits recognised * Noie 6 

- 

9,502,333 


Current Service Cost for 2007/200S - Note 6 

- 

415,241 


Interest Cost for 2007/2008 - Note 0 

* 

769.725 


Empjoy&e Benefits Paid for 2007/20oe - Note e 

- 

(432.7B0> 


Actuarial Loss far 2007/2008 - Note 6 


1.630.275 


Restated Balance 

* 

11,884,714 

34.4 

Operating Lease Aseete 




Balance prevtoualy reported 

ImpiennenLaiion of ©rap 




OpETBiHig Lease Assets previously not recognised - Note 19.1 

- 

20.703 


Movement for 2007/2008 


1,634 


Restated Balance 

- 

22,427 
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BERGRIVIER MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


M3 OpsntJno Leu* LItbItIty 

Oalance pravloualy fsported 
Imptefflenteiion of GRAP 

Operating Lease Liabilities pnevtatisly rvol recognised - P^e 19.2 
Mnvement lor 2007^2000 

Restfltfld Balancfl 

T ndv Rqc«| va bias from non^xc hinge IrinaaeUoiti 

Balanci previously reported 

ImplomenlaUan of GRAP 

Unpaid Gavemmcnt Grants and Subsidies 

Totel 

Transfer to Unpaid ConClttonal Govemmeni Grants and Receipts - Note 11 
Total 

34 J Unipim ConciUonal Govemmant Grants and Recolpts 

Balance pravlovsty reported 
Implementaiion of GRAP 
SETA Training Fund 
Total 

Transfer to Olhef Creditors - Note 10 

Total 


34.B Ciplulltatlon Reserve 

Balance previously reported 
ImplennaiitaiEon of GRAP 
Reversal of Capltelisallon Reserve - Note 3 
Restated Balanca 

34.9 Government Grant Reserve 

Balance previously reported 

ImplamentaUon of GRAP 

Reversal of Govamment Grant Reserve * Mote 3 

Restated Balance 

34.19 Accumulated Sufplus/[Deflclt) - 1 July 2007 
Imptementation of GRAP 

linainorttsed Di&Gount on tofig-term liabilitiss - Note 4 
Urtamorttsed Disoounl on long-ifirm recelvabias • Note IS 
Post-emplovmfiJit Health Care Benefrts recognised ^ Note 6 
Reversal of Capital isatkm Reserve - Note 3 
Reversal of Govamment Grant Reserve - Note 3 
Operating Lease Assets previously not recognised * Note 19.1 
Operating Lease Liabllflies previously not recognised - Note 1 9.2 

Total 

3411 Accunkulated Sunp>ua/(Deflclt} - 20071^003 
Implementation of GRAP 

LMamortlsed discount paid on Fong-iarm liabilities reooanlsed for 2007/^009 - Noto 4 

Unarnorflsed discount nacelved ort tong-lerm receivables recognised for 2007/20aS - Nola 15 

Current Service Cost for 2007/200& - Note S 

Interest Cost for 2007/2009 - Note B 

Employe* BeneHts Paid for 2007/200S - Note 6 

Actuaiiat Loss tor 2007;2003 - Not* B 

Movement on Operating Lea^e Assets for 2007/2003 - Note 19.1 
Movement on Operating Lease Liabilhies for 2Q07/2008 ^ Note 19.2 

Total 


2009 

2003 

R 

R 


24,968 

- 

2,338 


27,303 


3,799,708 


- 

3J99JDB 

- 

3,799,703 

- 

3,799,703 


- 

138,524 

- 

138,524 

- 

138,524 


138,524 


14146,301 


- 

(16,148,301) 

* 



1 

44973,042 

- 

(44,973,042) 



1J40,660 


(123,100) 


(9,502,333) 


18,146,301 


44,973,042 


20.793 


124,968) 

33,227.399 



(197,220) 


30,457 


(415,241) 


(769,725) 


432,780 


(1.630,275) 


1.634 


(2,336) 

(2,S49,929J 
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BERGRIVIER MUMlCfPALtTY 


MOTES TO THE EtNAMCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


35, CORRiCTION OF ERROR IN TERMS OF GRAP 3 

31.1 Long-term R«(^»lve&le« 

Bb lance prevtouely neportad 
Correction of Sport ChJb Loans - Note 15 
Conlrtbvtlone to Sport Clubs tor 2007/2003 - Noie 15 

Redemptfon on housfng sailing scheme toans not previously raccgniissd - Note IS 

Redemptlori prior lo 1 July 2007 
Redemption for 2007/2006 

Restated BaUnce 

39.2 Cons uma r Da positi 

Balance previously reported 

Correctiion of Consumer Depoett Register - Note 7 

Reetated Balance 

35.3 Non'CunrentProvlilone 

Balance previously ra ported 

Correction of Provision for Land-flit sites - Note 5 

Reetated Batanea 

35.4 Property, Plant and Equipment 

Batinoe prevldualy reported 

Depraciatlon on tease assets recognised for 2QO7/200S - Note 14 

AdministriatiDn costs inconrectly capltaGsed sn 2007/2008 * Note 14 

Development cosis inconactly capilalisad In 2007/2008 - Note 14 

VAT incorrecUy oapftaJlsccf In 2007/2008 - Note 14 

Repairs and maintenance Incorreclty capHallsed in 2007/2008 - Note U 

Prior year Statement of ChangCE In Net Assets transactions recorded agatist PPE 

Items of PPE provtoualy rectjgniaed Jncorrectly- Note 14 

Coat 

Accumulated Depreciation 
RflvUted Balance 


35.5 Te^es 

Balance previcruety reported 

VAT Incorrectly capita Used in 2007/2008 - Note 35.4 

VAT disclosed incorrectty as other debtor In prior year - Note 35.10 

Correction of potential VAT liadlility towards SAR3 

Restated Balance 

35.5 Tr^de E^yablas 

Balince previously reported 

Trade Payables not previously recognised prior lo 1 July 2007 - Note 10 
Trade Payables not proviously recognised in 2007/2006 - Not# 1 1 

Raalated Salsnca 

36.7 Retention* 

Balance previously repefted 

Correction of netentions paid back to contractors - Note 10 
Restated Balance 

35.8 Depostta: Other 

Baisrice prevleusty reported 
Comection of Hell Deposits * Note 10 

Reritol Dsposns recognised in Statement of Financial Performance in 2007/2008 ■ Note 10 
Correction of Building Deposit recaived before 1 July 2007 - Nolo 10 
Buildors DeposKs not recognised In 2007/2008 - Note 10 

RsDiated Batenos 


2009 

zc»e 

R 

R 


- 

1,083,013 

- 

(59,690} 

" 

(17,640) 

12,783 


31,824 

(19,041) 

. 

933,938 


1 , 768,081 


- 

(72.874) 

- 

1,893,187 


- 

2,481,888 

- 

11,653,485 

- 

14.115,173 


120,889,817 



(ZZS.OOQ) 

(527,138) 

<1.833,497} 

(884.523) 

(68.614) 

5,526,328 

(12.350,206} 


(18.168,879) 

5.818,673 

- 

110.464,167 


(1 ,761,077) 


864,523 

39,576 

3,058.019 

- 

2,011,043 


5,393,853 




221.009 

1.560.071 


- 

7.180,785 



8.225 


- 

(6,228) 


- 

- 



776,224 



(4.S02) 

397 

(274,732) 

12.150 

600,627 
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BERGRfVlER MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


2009 2008 

R R 

35.9 Other Creditors 

Balance previously reported . 2,481,069 

Other Income recognised Incorrectly as Other Creditors in 2007/2008 - Note 1 0 - (20,1 56) 

Building Fees recognbed incorrectly as Other Creditors in 2007/2008 -Note 10 - (20,900) 

income for Agency Services recognised incorrectly as Other Creditors In 2007/2008 - Note 10 - (1 02.927) 

Amounts recognised Incorrectly as Other Creditors • Note 10 . ( 1 ,526,471 ) 

Rental of Facilities and Equipment recognised incorrectly as Other Creditors m 2007/2006 - Note 

10 - (67.522) 

Accumulated Interest on DBSA loan understated in 2007/2008 - Note 10 - 32.444 


Restated Balance . 776,626 


36.10 Other Debtors 


Balance previousty reported 



1.761.827 

Correction of EsKom Deposits • Note 18 

Correction of Gas Deposits • Note 18 

Amounts recognised Incorrectly as Other Debtors - Note 18 

Other Debtors overstated In previous years • Note 18 

Operatkig Expenses before 1 July 2007 recognised incorrectly as Other Debtors • Note 18 

Cash Floats included incorrectly under Debtors: Other In 2007/2008 - Note 18 

VAT disclosed incorreclly as other debtor m prior year - Note 35.5 



(1.221) 

(1.284) 

(352) 

264.404 

(373,781) 

(7.139) 

(39,578) 

Restated Balance 


- 

1.602.676 

35.11 Unpaid Conditional Government Grants and Receipts 




Balance previously reported 


- 

- 

Operating Expenses before 1 July 2007 recognised Incorrectly as Unpaid Conditional 
Government Grants and Receipts • Note 1 1.2 


. 

(587.115) 

Total 


- 

(687,116) 

36.12 Unspent Conditional Government Grants and Receipts 




Balance previously reported 


- 

6.960.094 

Operating Grant Expenditure not allocated to Conditional Government Grants • Note 11.1 


- 

(62,606) 

Total 


- 

6,897,489 


38.13 Cash snd Cash Equivalents 


Balance previously reported - 28,979,198 

Interest received for June 2008 recorded incorrectly in July 2008 • Note 20.1 * 5.240 

Expired EFT payments from prior years corrected (1 4.71 1 ) 

EFTs not posted in cash book in prior years (21 ,581 ) 

Cancelled cheques not recorded In prior years (783) 

RD cheque not recorded m prior years 21 .006 

Prior years income receipted In current year Note 20.1 - (15,274) 

Restated Balance - 28,963.095 


36.14 Trade Receivables form exchange transactiona 

Balance previously reported - 13,200,606 

Corrections on consumer accounts • Service Charges duplicated • Note 17 - (7 1 , 1 84) 

Debtor invoiced twice in prior years - Note 17 (2,632) 

Restated Balance - 13.126,690 


36.16 Cash Floats 

Balance previously reported 

Cash Roats Included incorrectly under Debtors: Other in 2007/2008 - Note 35.10 ^ 7,139 

Restated Balance • 

35.16 Housing Development Fund 

Balance prevloualy reported • 2,434,152 

Redemption on Housing Selling Scheme Loans not recorded in prior years - Note 2 - 33,679 


Redemption on Housing Selling Scheme Loans not recorded in 2007/2008 - Note 35.1 • ( 19 , 041 ) 


Balance 


2,448,790 


BERGRIVIER MUNiCiPAUTV 


NOTES TO THE FINANCEAL STATEJ^ENTS FOR THE YEAR ENDED 30 JUNE 2009 

2009 200a 


R R 

35.1T Accumulitod Surplu*/(0«f1clt) - 1 July 2007 

CoiTCJd Ibfi Of Sport Club Loan s * Nota 35. 1 - (50,008) 

CorrecHort of Consumar DeposH Register - Nets 35.2 - 72,874 

Conractlon of Provision fo: Land-fill silos - Note 35.3 - (1 1 ,053,485) 

tiems or PPE previous ly recognised In correclly - Note 35,4 - (1 2.33#.ea£) 

Trade Payables not previously recognised - Note 35.8 - (221 ,fX16) 

Corredbn of retonlions paid bac*t to contractors * Note 35,7 - 6,226 

Correction of HaN Deposits - Note 35.S - -4,502 

CofTBcfion of Suiting Deposit receivod berw® 1 July 2007 - Note 35.8 - 274.732 

Builders Deposits not recognised In 2007/2008 - Note 35.8 - (1 2 ,1 £0) 

Amounts recognlsod tncorrecUy as Other Cred itors - Note 35.0 - f ,528,471 

Correcllon of Accumuiated Depreclalton - Note 35,4 - 5.528,328 

CofTii«iCjn of Eskom Deposits - Note 35 .1 0 - (i ,221 ) 

Correction of Gas Deposits - Note 35.10 _ ( t ,284) 

Amounts recognised Incorrectly as Other Da btors * Note 35.10 - (352) 

Other Debtors overstated in prevtou s years * Note 35. 1 0 - 284.404 

Operating Eiqpenses before 1 July 2007 recognised tneometiy as Other Debtors - Note 35.10 - (373,761) 

Operating Estpenses before 1 July 2007 recDgnised incorrectly as Unpaid Conditicnal 

Government Grants and Receipts ^ Note 3S,1 1 - (507.1 16) 

Qpftraiing Grant Expend Iture not aJiocaied to Condilional Government Grants - Note 33.12 * 82-805 

Expired EFT payments from pdor years CMTectedi (14,711) 

EFTe not poEted In cash book in prior years (21 ,£81) 

CancelEed cheques nol recorded m prtor years (783) 

RD Cheque not recorded In prior years 21 ,CC8 

Correction of potential VAT liabliilty towards SARS 3.058 .31 9 

Redemption on housing so Ping scheme loans not pfevlously recognised - Note 3S. 1 12,783 

Redemption on Housing Selling Scheme Loans not recorded in prior years - Note 35.16 (33,679) 

Debbr invoiced twee in prior years - Note 35.14 (2,632) 

Prior years income receipted In currenl year* Note 35.1 3 - (15,274) 


Total - (14, 000^727) 


30,18 Aooumullted Surgtui/(Deflclt) ^ 2007/2DD6 

Irttoresl Received for June 2003 recerded Incorrectly in July 2009- Note 35.13 
ConiriDutlons to sport Clubs for 2007/2006 - Note 35. 1 

Rental Deposits recognised Irt Stetement of FinsndaJ Ferformancc h 2007/2(X>B - Note 35.8 

Depreciation on lease assets recognised for 2007>200a - Neie 35-4 

AdmlnisiTBtlon costs incoirecuy capltelised m 2007/2008 * Note 3S.4 

OeveiOE>menl costs Incorrectly capitalised In 2Ci07/2008 - Note 35 4 

Repairs and metintenanoB Incorre^ly capitalised in 2007/2000- Note 35,4 

Olher tneome recognised incorrectly as Other Creditor in ZD07/2008* Note 35 8 

Trade Payables nol recognised in 2007/2008 - Note 35-6 

Budding Fees recognised incorredly as Olher Creditors in 2007/2006* Note 35 9 

Income for Agency Services recognised incorrectly as Other Creditors In 2007/2000 * Note 35-9 

Rental of Facilities and Equipment recog raised Incorrectty as Other Creditors In 2007/2008 - Note 

35.9 

Corrections on consumer accounts * Service Charges dupiiosrtad - Note 35.1 4 
Accirmulatftd Interest on DBS A loan understated in 2007/2C06 - Note 36.9 

Total 


5,240 

(17,640) 

(387) 

(226.000) 

(527,136) 

(1.833.497) 

(60,614) 

20,156 

(1,566.071) 

20,900 

102,927 

67.522 

(71,184) 

(32,444) 

(4,1 2S,g31) 


OS. RECDNCJ LIATION BETWEEN NET S JRPLU 9/(DEFIC IT) FOR THE YEAR AN D CASH 
aEHERATED/(A8®0RBED) BY OPERATIONS 


SurpluE/(Deflc:it) for itifl vear 
Adiustments for: 

Depfedaboin and amortisation 

Amortisation of Intangible Assets 

Gain on disposal of properly, plant and equipment 

Actuarial (GainVLoss 

Investment income 

Finance Costs 


Operating 6urpluE/(Do0c/t) beroine changes In working capital 
Changes in woildng capital 


IncreaseADecrease) [n 
tncrease/(Decrease) In 
Increase/fDocroase) in 
lncrease/(Decrease) in 
hcrease/JOedrease) in 
lncrca3e/(Deore3se) in 
lncrease/(0ecrease) In 
(IncreaseyDecnease In 
(increasa)/Decrease in 
{lncrease)/Decreese In 
(IncreaseyOecraase In 
(lncrHase)/DeQre3se in 


Consumer Dsposlls 
Provisions 
Employee Benems 
Trade and Other Payables 

Unspent CofiditionaJ Govemrrvent Grants and Receipts 
Taxes 

Operating Lease LiabiEity 
Inventory 

Trade Receivables from exchange transactions 
Other Receivables from non-exchange transactions 
Unpaid Conditional Govemment Grams and Receipts 
Operating Lease Asset 


Ctah genemteO/tebaorbed) hy operations 



7.967,545 

1,900,869 

0.445,478 

7,514,182 

(180,740) 

(7,294-305) 

2,022,714 

{316,609} 

1,630,275 

(6,115,573) 

2,005,997 

11.040,664 

6,549.510 

6,619.140 

2,309,^ 

163,750 

2,436-834 

1,247,710 

7,719,487 

(1,380,628] 

2,319,495 

6,220 

(12,424) 

(2,216,402) 

(2,689.116) 

935,389 

(618) 

144,238 

11,424,377 

562,309 

375,091 

(1.960.777) 

(150.919) 
27.306 
(80.497) 

(1,702,875) 

(6.096,543) 

(150.919) 
(22.427) 

18,090.184 

8.000.704 


BERGRIVIER MUNICIPALITY 


NOTES TO THE FENANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


37, CASH AND CASH EQUIVALENTS 

Cash and cash cqulvalenis inclucad in the cash flow siatement coiti prise the following: 

Call Invcatmenls DeposHa • Note 20 
Cash Floats > Note 20 
Bank aocoyrrt ' Note 20 
Bank ovefdrar * Note 20 

Total cash and cash equivalents 

38. UTIHSATIDN OF LONG-TERM LIABIUTIES RECONCILIATION 
long-term Liabymas - Note 4 

Used to finance pfttpony, plant and equipment - at cost 


Cash set aside for Ihe rapavment of tong-term liabilities 
Cash Invented for rapaymant of long^tem Eiabliniai 


Long^tenn naPilittos have been utilized In aocordanco wllh the Municipal Finance Management Act 

39. UN AUTHOR IS ED, I RREG ULAR, FRUITLESS AND WASTEFUL EXPE N DITU RE 01 SALLOWED 


39-t UnauthpH»F^ gisPSQ^Hurg 

Reconcillatton of urtaothoiised expenditure: 

Opening balance 

Unautharfsed expenditure current year 
Approved by Coundt or condoned 
Transfer to receivables for recovery 

Unauthoriaed exp^'^diture awaktog aulhorisatlon 


Incident 


ESiscIpllnary ttspe/crlmlnal preciifldlnas 

Over sxpendrfu/g of ap^Dvovjod budoef 


ATons 


38.2 FruUlesa and wasteful expenditure 


Recondliatlort of fhjiiless and wasteful expenditure: 

Opening balanoe 

Fruitless and wasteful expenditure current year 

Condoned or written off by Council 

Transfer to receivables for reoovery - not condoned 

Fruitless and wasteful expenditure ewalling condonemeni 


Incident 


Disc Iptlniry ate (»/crtmlr>al proceedlnga 

toiemsf oaW to SARS 


Aopeaf was made to SARS for wiito-off Qf 
tnlafBSt fevisS 


38.3 Irregular expenditure 

Recondliaiion of fnecjuiar expendltUFt: 

Oponirtg balance 

toagutor expenditure currant year 

Condoned or writton off by Council 

Transfer to receivables for recovery * not condoned 

Irregular expenditiffe awaiting condo nam ant 


Incklertt 


DIacipIjnary ctoru/crfmlnat proceadlnna 

Nan^compfiartco with SCM ngui&Hons 


Wono 


40, ADDITIONAL DISaLCSDRES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

40.1 Contribuilone to oroenlead focal government - fMFMA 125 (iKbll - SALGA CONTRIBUTIONS 

Opening balance 
Council subscriptions 
Amount paid * ojirant year 
Amount paid * previous years 

Beta nee unpaid (included In cradiitomj 


2009 

2008 

R 

R 


35,756,456 

7,139 

7,139 

32,491,484 

* 

* 

(6,810,500) 

32,490,823 

28,953,094 

16,727.555 

14.1B3.362 

(10,727,555) 

(14,m3S2) 

■ 

- 

_ 

“ * 

67,061 

- 

07,061 

- 

3.554,246 



8,554,246 

8,554,246 

8,554,246 

135,345 

217,164 

(135.340) 

(217.164) 

- 



audit OR. 
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BERGRiVIER MU^IICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 


40.2 (1 )^ )1 

Opening balance 
Cun-ent year audtt fee 
Amount paid * currenl year 
Amount paid - previous year 

Balance unpaid (Included In credltora) 

40.3 yAT^iMFiiiii^ias ni(b)i 

Opening batance 
Amounts received - current year 
Amounts claimed - currern year (peyablej 
Amount paid - current year 
Amount paid ^ previous year 

Closing balance 

*0A PAY E a nfJUfF-IWFM AIZLLmn 

Opening balance 

Currant year payroll deductions 

Amount paid - current year 

Balance unpaid (tncludedi In creditors} 

Peneipn and Medical Aid Qeductlone - IMFftlA 12 S f1 Vbll 

Opening balance 

Current year payroll deductions and Council Contributions 
Amisunt paid - cuncnt year 
Amount paid - prevlDus year 

Balance unpaid (included In creditors) 

40.fl Counclllor'a amear cons umsr accounts - ffUlFMA 126 MKbn 

No Councillors had errea/ accounts for more than SO days as at 30 June 2009. 

40,7 Non-com Pl la nee with Chapter 14 of the Munldwl Finanea MinsoemBnt Ad 

Non^mplianoa toths Supply Chain Managemsril Regulations ^re Identlfhad on the following 
cetegoriesi 

Between 

Less than R3D»001 and 
R3D,009 R2a0,000 


80,759 

13,591 

46,728 

495,000 


94.350 541. 72B 


Inventory 

insurafice 

Other 

Executive & Council 
Corporate Services 
Cammunlty Services 
Financial Services 
Technical Services 
Electrical Services 
Town PtannhB 
Strategic Services 


40.8 Mate rt aLl2 f?iee - .ME WA 125 ,g){dU 

TTic following mat»1al dislribulion losses Incurred during the year 

Water (%} 

Water {Rand Value) 

Electricity (%) 

EJftCiridty (Rand Value) 


2008 

2008 

R 

R 


91BJB9 

677.261 

(916,769) 

(677*261) 


. 


(256,062) 64.671 


4,681,046 

(5,772,634) 

614,B90 

951,701 

(1,022.473) 

(54.871) 

(1,367,570) 

(266,082) 

4,331,623 

* 

(4.345,888) 

- 

(14,285) 

- 


8,756,077 

(6,755,077) 


Bfltwaan 
R2QD,I>61 and 

Mom (iian 

R2,000,000 

R2,000,001 

_ 


- 


- 


- 


- 


- 


- 


- 


- 


" 


- 



2S.97 18.73 


3,213*532 

2.113.821 

11.76 

9.29 

2,274,654 

1,305440 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 200? 

2003 200 a 

R R 

41 . CAPITAL COhlMlTM i NTS 


CommltmsritA lit raap*cf of cipitil ftXp«oillturv: 
Apprcved and cootractad for 


Jnirastmcture 

* 


Comnnunfty 

, 


Other 

- 

- 

Approved but not yet ooniracted for 

43,767,880 

44 . 277.400 

lirfraEtrudure 

34.94 1.D00 

10*313.000 

Community 

11,816.800 

16.171.200 

Other 

S,D10,DaO 

17,793.200 

Total 

42.7e7>Bao 

44,277,408 

This expenditure will be financed fmm; 



Bcternal Loans 

14.850.000 

11,480.000 

Capital Raplacement Reserve 

11,304.000 

12,800.000 

Government Grants 

10.913.880 

10,007.400 

Own Resources 



District Council Gfants 

5,2O0,OlX) 



42J67.8B0 

44,277,400 


42. RETIRE WENT 8 EN EF IT INFOR MAHON 

Counctr ernployeas contribute lo the Cape JoN Munlelpat Penstofi Fund and SAIVEWU National 
Provident Fund which is a defined contribution fund. The retirement beneril ftjnd is subject to the 
Pension Fund Aci. 1956. wHh pension being calculated on the pensionable remuneration paid. 

Current contributiorts by Council are charged against e^onditure On the basis of cuttwiI service 
Gosls. Full actuarial valuations are perforreecl srt least every five years. The last valuation was done on 
30 June 2008 

43. FINANCIAL RISK MANAGEMENT 

The acllvitjee of the murilcipatltjr expose It to a variety of financial riaka. InctuOlnp niarket risk 
(comprising fair value Intenesl rate risk, cash flow Interest rate risk and price risk), credit risk and 
liquidity risk. The munlclpal)t/s overali risk management programme focuses on Ihe unpredlctabillity 
of fTnanoia! markets and seeks to minimise potonLlai adverse effects on the municipaiity'E financial 
pertomiance. 

(a) Foreign Ixchenge Currency Risk 

The municipality does not engage in fer&ign currency transactions. 

(b] Interest Rate RI4K 

The Murtleipelity is exposed lo Interest rate risk duo to Ihe movements in long-term and short 
term kiterest rates 

This rfsk is managed on an ongoing basis, 
fc) CradEtRlak 


Credit risk is the r»k Ihet a counter party to a financial or non-flnencial asset will fail to discharge 
an obligation and cause the Murticipallty Lo Incur financial loss- 

Credlt risk arises mainly from cash anrd ca^ equivalents, instruments and deposits with banks 
and rinancEal Institutions, as well as credit exposures to consumer and grani debtors. 

For banks and rlnandal Insthuiions, only ind^endenlly rated parlies with a minimum rating of ■B+‘ 
are accepted. Grants are receivable from higher order levels of govemmeni. In Ihe case of 
consumer debtors the munlclpaDty offacUvely has the righl to terminate services to customers but 
in practice this is dUfTrcuItto apply. This Increases the credit risk In respect of consumer debtors 
The risk of non^ payment is managed on an ongoing basis and where practical, services are 
tormir^ated and procedures applied lo recover oulstanding amounts owing and an appropriate 
level of impairment provision for default Is maintained. 

Liquidity Risk 

Liquidity risk is the risk that the muntdpalily wfll encounter difficulty in raising funds to meet 

oommitnients associated with Unancial liabilities. 


Prudeni liquidity risk management includes maintaining sufficient cash and marketable securities, 
the availability of funding from an adequate amount of committed credit facilities. 

The financial tlabjlitlas of the municipality are becked by appropriate asseis and It has adequate 
liquid resourofls. The Council mor^ltorB the cssh projecilons and by ensuring ihet bOffowlng 
facjEfties are available to meet Its cash requirements. 
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BERGRIVIER MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

(e) Other Risks 

Potential concentrations of credit risk and interest rate risk consist mainly of fixed deposit 
Investments, long-term debtors, consumer debtors, other debtors, short-term investment deposits 
and bank and cash balances. 

The municipality limits its counterparty exposures from its money market investment operations 
by only dealing whh well-established financial institutions of high credit standing. The credit 
exposure to any single counterparty is managed by setting transaction / exposure limits, which 
arc included in the municlpalH/s Investment Policy. These limits are reviewed annually by the 
CFO and authorised by the Municipal Council. 

Consumer debtors comprise of a large number of ratepayers, dispersed across different sectors 
and geographical areas. Ongoing credit evaluations are performed on the financial condition of 
these debtors. Consumer debtors are presented net of an allowance for doubtful debt. 


in the case of debtors whose accounts become in arrears. Council endeavours to collect such 
accounts by Tcvying of penalty charges", "demand for payment", "restriction of services" and, as 
a last resort, "handed over for collection", whichever procedure is applicable in terms of Council's 
Credit Control and Debt Collection Policy. 

Long-term Receivables and Other Debtors are individually evaluated annualy at Balance Sheet 
date for Impairment or discounting. A report on the various categories of debtors is drafted to 
substantiate such evaluation and subsequent impairment / discounting, where applicable. 


2009 2008 

R R 

The maximum credit and interest risk exposures In respect of the relevant financial instniments 
are as follows; 

Long Term Receivables 638,471 727.693 

Trade receivables from exchange transactions 15,343,092 13.126.690 

Other receivables from non-exchange transactions 1 1,119,581 8,450,465 

Other Debtors 2.300.449 3,235,020 

Current Portion of Long-term Receivables 155,447 162,418 

Short-term Investment Deposits - 35,756,456 

Bank and Cash Balances 32,505,762 (6,603,361) 


Maximum Credit and Interest Risk Exposures 62,062,801 54,655,381 


FINANCIAL INSTRUMENTS 

In accordance with IAS 39.09 the financial assets of the municipality are classified as follows; 
Financial Assets Classification 


Long-term Receivables 


Staff and Sport Club Loans 

Loans and Receivables 

638.471 

727,693 

Consumer Debtors 




Trade receivables from exchange transactions 

Other receivables from non-exchange transactions 

Loans and Receivables 

Loans and Receivables 

15.343.092 

11,119,581 

13.126.690 

8,450,465 

Other Debtors 




Operating Lease Assets 

Government Subsidies and Grants 

Loans and Receivables 

Loans and Receivables 

23,245 

2.277.204 

22,427 

3,212,593 

Current Portion of Long-term Receivables 

Staff and Sport Chib Loans 

Loans and Receivables 

155,447 

162,418 

Short-term Investment Deposits 

Call Deposits 

Held to maturity 

- 

35.756.456 

Cash and Cash Equivalents 

Bank Balances 

Cash Floats and Advances 

Held to maturity 

Held to maturity 

32,498.623 

7,139 

(6.810.500) 

7.139 

SUMMARY OF FINANCIAL ASSETS 




Held to maturity; 

Short-term Investment Deposits 

Bank Balances 

Cash Floats and Advances 

Call Deposits 

32,498,623 

7,139 

35.756.456 

(6.810.500) 

7,139 



32,606,762 

28,953,096 
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BERGRIVIER MUNlCiPALETY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2009 

Loanft find R^calvablas 


Long-term Receivables 

Staff end Sport Club Loans 

63S,471 

727,893 

Consumer Debtors 

B(change transactions 

15,343,092 

13,136,690 

Consumsf Debtors 

Non-ejdchange transactions 

11,119,581 

8.450,465 

Other Debtors 

Payments mads In advance 

_ 

. 

Other Debtors 

Government Subsidies and Grants 

2,277,204 

3,212,593 

Current Portion of Long-term Recelvablas 

Staff and Sport Club Loans 

155,447 

162,418 

OperaitiT^ Lease Asset 

Operating Lease Asset 

23.243 

22,427 



2f .567, 040 

26,702,281 

Total FIntnetfil Assata 


12, 002,801 

£4,668,381 

Ffn4h^i4l liabilities 

Class in cation 



Lono-tarrn Llabillltes 




Annuity Loana 

Al amartlSfid Cost 

10,520,207 

17,e5't.t54 

Capitalised Lease Uabiiity 

At amortised cost 

99,532 

382,371 

Nen-eurrant Provisions 




Rehabltttallon of LandfilLsItes 

At amortised cost 

15,624.606 

13.715,152 

Provisions 




Performance Sonuses 

At amortised cost 

432,471 

294,338 

Trade and Other Payable# 




Payables 

At amortised cost 

19,220,141 

11,315.544 

Unspent CondItlonnI Oovemmern Grants end Rflcelpta 



Natiofial Government Grants 

At amortised cost 

378,174 

1,069.904 

Provincial Govemamenl Grants 

At amortised cost 

3,410,791 

3,805,104 

Other Sources 

At amorlisoct cost 

1,589,372 

1,883,777 

SUMMARY OF FINANCIAL LIABIUTIES 




At amortised coat: 




Long-term Liabilities 


1 a, 627,799 

18.013.525 

Non-current Provisions 


15,624,606 

13.715,152 

Provisions 


432,471 

294.338 

Trade and Otner Payables 


19,220,141 

11,315,544 

UnspEtfit CondilionaJ Government Grants and Receipts 

5,378,337 

6.758,065 

Totfit Fine n do! Llabllltlfia 


59,283,354 

60^087^624 


45. EVENTS AFTER THE RERORUNQ DATE 

The Mimlcipality is not aware of any events after the reporting date. 

4fl. PRfVATe PU0UC PARTNERSHI PS 

Council has not entered ^to any private publlopartnersnips during tne fmarctaiyear. 

47 . COMPARISON WITH THi SUDOET 

The comparison of ths munIcipallty'E actual financial performance with that budgeted, is set out in 
AnfiexurB5'’E(1JandE(ar 

4a, CONTINGENT LIABIUTY 

The municipality Is not aware of any contingent liabilities, 

49, RELATED PARTIES 

Key Management and Councillors iBceiva and pay for services on the same lenns and ^ndittans as 
other ratepayers / restdenls. 

4S.1 RalRtud Party LoariiS 

Since 1 Juty 2004 laans to coundltorfi and senior management empcoyees are not pemrinBd. Loens 
granted prior to this date, together with the condlUons. are disclosed In rote 1 5 to the Annual 
Financial Statements. 

4t.2 Compansatton of Key management personnel 

The compfinsatlcrr of hey mfinagement personnai Is set out in note 23 to the Annual Finandfil 
Statements. 
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2009 2008 

R R 

60. EXEMPTIONS TAKEN ACCORDING TO DIRECTIVE 4 . TRANSITIONAL PROVISIONS FOR 
MEDIUM AND LOW CAPACITY MUNICIPAUTIES 

GRAP 12 Inventories 

The municipaBty opted to take advantage of the transitional provisons as contained in Directive 4 of 
the Accounting Standards Board, issued in March 2009. Provisional amounts are set at R 0.00 as it 
might have an effect on other classes of assets such as Property. Plant and Equipment or Agricultural 
Assets. 

The municipality is currently in a process of measuring all Inventories In terms of GRAP 12 and it Is 
expected that this process will be completed for inclusion in the 2010 financial statements. 

GRAP 16 Investment ProperHat 

The municipality opted to take advantage of the transitional provisons as contained in Directive 4 of 
the Accounting Standards Board, issued in March 2009. Provisional amounts are set at R 0.00 as It 
might have an effect on other classes of assets such as Property. Plant and EquipmenL 

The municipality is currently In a process of identifying and measuring all Investment Properties in 
terms of GRAP 16 and It is expected that this prcx:ess will be completed for inclusion In the 2010 
financial statements. 

GRAP 17 Property, Plant and Equipment 

The municipality opted to take advantage of the transitional provisons as contained in Directive 4 of 
the Accounting Standards Board, issued in March 2009. Provisional amounts are set at R 0.00 as It 
might have an effect on other classes of assets such as Investment Properties. Intangible Assets or 
Inventory The munidpalHy did not measure all the Property, Plant and Equipment In accordance with 
the standard, including the following: 

Land 

Small asset items below a RIO 000 threshold previously expensed 

Property. Plant and Equipment finarvced by way of finance leases 

Property, Plant and Equipment financed by way of provisions 

Property. Plant and Equipment transferred as a result of the transfer of functions 

Compcnentised Infrastructure assets. 


The municipality is currently in a process of identifying all Property, Plant and Equipment and have it 
measured ^ terms of GRAP 17 and It is expected that this process will be completed for inclusion In 
the 2010 financial statements.The Municipality Is in the process of Hemizirtg all infrastnictura and 
community assets and will recalculate accumulated depreciation once this exercise has been 
completed by 30 June 2010. At present depreciation on these assets Is calculated on an averaging 
basis whereby an average useful life has been estimated for each category of mfrastruaure and 
community assets, using global historical costs recorded in the accounting records. 

The municipatity did not measure the fbliovrtng. in terms of the transitional provisions: 

• Review or useful me or item of PPE recognised In the annual financial statamems 

• Review of the depreciation method applied to PPE recognised In the annual financial statements. 

• Review of residual values of item of PPE recognised in the annual financial statements. 

• Impairment of non-cash generating assets. 

• Impairment of cash generating assets. 

Since the previous reporting date the following Property, Plant and Equipment were measured In 
accordance with GRAP 17 and restated retrospectively: 

Other small assets identified previously expensed 12.350.206 

12.360.206 


ORAP 19 Provisions, Contingent Liabilities and Contingent Assets 

The municipaBty opted to take advantage of the transitional provisons as contained in Directive 4 of 
the Accounting Standards Board, issued in March 2009. 

The municipality is currently in a process of identifying all provisions which must be measured in 
terms of GRAP 10 and it is expected that this process will be completed for irtdusion in the 2010 
financial statements. 

GRAP 102 Intangible Assets 

The municipaBty opted to take advantage of the transitional provisons as contained In Directive 4 of 
the Accounting Standards Board, issued in March 2009. Provisional amounts are set at R 0.00 as it 
might have an effect on other classes of assets such as Property, Plant and Equipment. 

Computer Software 

Intangible assets ftnanced by way of flnar>ce leases 

intangible assets transferred as a result of the transfer of functions 

Servitudes 


The municipality is currently in a process of measuring all Intangible Assets In terms of GRAP 102 
and it is expected that this process vnll be completed for inclusion in the 2010 financial statements. 
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51. PROCESS TO COW PLY FULLY WTIH THE IMPLEMENTATfON OF GENERAL RECOGNISED 
ACCOUNTING PRACTICES (GRAP) 

The municipality adopieti a phaseo-in approach m order to comply fully wiWi the impfementation of 
GRAP. The municipality la claasinsd by the Nelbral Treesury as a medium capacity munlctpality and 
must comply wilh GE^AP by 30 June 2009. The municipality, however, took advantage d transHional 
provisions and Implement GRAP at an earl ter date In order to ensure more reliant financial reporting. 


S2. STANOARD3, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET 
EFFECTIVE 

The following GRAP standards have been issued but are noi yoi effocCve and have not been early 

adopted by th e municipality 


Standard 

Description 

Effective Data 

ORAP Ifi 

Segment Reporting 

Inrprrn alion to a largo extent is already included in Appen dix D 
of the annual financial statements. When the Standard 
becomes effective the information will form part of the auditetf 
financial stalemafiifi. 

Unkrrown 

GRAP 21 

Impairment of non^eah-goneratlng am sets 

The municipality complies wtth IPSAS 21 which forms part of 
the GRAP Framework In terns of Directive S, Minimal 
adjustments will be required to the financial statements. 

Unknown 

GRAP 23 

Revenue from Non-Exchsnge Transactions tluas and 
Transfers] 

The Municipality has already changed its structure of the 
financial statements and accountiig poltey to be in line with 
GRAP 23, Minimal adjustments will be required to the financial 
statements. 

unknown 

GRAP 24 

Presentation of Budget Infomiatton In Financial 

Statements 

IntofiTtaVton lo a Earge oxtont is already included in Appendix 

E(1) and E{2) of the annual ftnanciai statemants. When the 
Standard becomes eTTective the Informallon will form part of 
the audited financial statemertis. 

Unknowfi 

GRAF 25 

Impalrmenl of oesh-gon orating 

The municipality compllafi with IAS 3S which funns part Of the 
GRAP Framework in terms of Directive 5. Minimal adjustments 
Will be required to the financial statements. 

Unknown 

GRAP 103 

Heritage AEsets 

Nc adjustments will necessary other thwi a separate Une ]lem 

In the Statement of FInartctal Pcsiilon and the transfer of the 
values from properly, ptani and equIpmenL 

Unknown 


Sa, GOING CONCERN 

Management Is of the opinion that wlU municipality wifi conUnue lo operate as a going concern and 
perform Its functions as set out in the CDnstItution. 
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APPENDIX A 

BERGRIVIER MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2009 
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APPENDIX B 

BERGRIVIER MUNICIPALriT 

ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AS AT 30 JUNE 2009 
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